
 

 

July 17, 2025 

The Honorable Phil Murphy 

Office of the Governor of New Jersey 

P.O. Box 001 

Trenton, NJ 08625  

 

RE: Senate Bill No. 4293 – Concerning water and energy usage at data 

centers (Veto Request) 

 

Dear Governor Murphy, 

On behalf of the thousands of job creators and businesses that call New 

Jersey home, NJBIA is respectfully urging you to veto Senate Bill 4293. This 

legislation could undermine New Jersey's economic competitiveness, inhibit 

innovation, and raise significant concerns about privacy and security in data 

centers throughout New Jersey. At a time when states and nations are vying to 

attract data centers – and the jobs and economic activity they create – it's 

crucial that we maintain an environment conducive to growth and 

development. 

As you are aware, data centers play a critical role in supporting the 

digital infrastructure of our state, powering everything from our healthcare and 

life sciences industry to e-commerce and academic research. Recently, you 

mentioned in a statement, “We want New Jerseyans to stand at the forefront 

of the AI revolution,” and as New Jersey continues to position itself as a hub 

for technology and advanced industries, it is essential to ensure that the 

regulatory framework encourages responsible growth. This is something S-

4293 tries but fails to do.  

S-4293 mandates reporting and operational requirements on water and 

energy usage without sufficient consideration of the evolving landscape and 

necessary precautions businesses take to protect their data. This legislation 

does not acknowledge the already stringent reporting requirements these 

centers comply with at all levels of government. Further, the Department of 

Environmental Protection already does the meticulous, but necessary work to 

ensure that no development may withdraw water from any source unless there 

is an adequate supply of water. Instead, this legislation perpetuates a false 

narrative that this industry is extremely harmful to the environment and 

surrounding communities, which could not be further from the truth. 
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 Overall, the proposed mandate risks discouraging new investments, thus driving data 

centers to develop in neighboring states with a more balanced regulatory framework. We have 

seen this already beginning to happen. Just this week, President Trump announced that various 

businesses, including Amazon, are investing $90 billion for the construction of data centers and 

their energy supplies in Pennsylvania. With states like Pennsylvania, New York, and Virginia, 

which is known as the data center capital of the world in our region, it is critical we do everything 

in our power to preserve our competitiveness. 

Further, this bill does not sufficiently acknowledge the ongoing efforts industry-wide to 

transition data centers toward renewable energy sources and advanced cooling technologies. It also 

does not acknowledge the existing internal tracking companies do of these metrics. With the cost 

of energy and water being one of the largest expenditures in the industry, businesses are doing 

everything they can already to practically ensure they are using energy and water efficiently. In 

fact, with the introduction of air-side and water-side economizers, power and water usage has 

dropped between 10%-50%1. It is evident that these centers are doing everything they can to be 

environmentally friendly. S-4293 does not promote greater environmental awareness; instead, it 

mandates the public disclosure of sensitive information that could be used against businesses, 

potentially exposing proprietary data that companies depend on for their operations. This risk alone 

is enough to prompt these centers to relocate from our state or to exclude New Jersey from 

consideration when planning expansion. 

With New Jersey positioned between two of the largest cities in the country, Philadelphia 

and New York City, companies should be looking to New Jersey as a haven for opportunity. Right 

now, our state remains competitive with our regional partners by being home to roughly 77 data 

centers. But legislation like S-4293 risks that. This legislation sends the wrong message to our 

business community and unintentionally vilifies data centers and the great resources they provide 

by assuming they are harming the environment. Not only is this narrative harmful, but it is flat out 

wrong. According to a study published by Science, it shows that while the amount of computing 

done in data centers increased by 550% between 2010 and 2018, the amount of energy consumed 

by the centers in the same period only grew by 6%.2 This highlights that much of the conversation 

surrounding data centers' energy and water consumption is often perpetuated on false or misleading 

information. 

We believe this legislation came from a good intention to protect the environment. It is 

something we all want to protect. But ultimately, the legislation does not achieve anything besides 

risking our regional competitiveness. It is for these reasons that we respectfully request that 

you veto S-4293 and direct legislative leaders to engage with industry and community 

partners to craft a more balanced, practical, and effective policy. Together, we have the 

opportunity to embrace New Jersey as an AI and technology hub for not just the country but the 

 
1 Global trends, performance metrics, and energy reduction measures in datacom facilities - ScienceDirect 
2 Recalibrating global data center energy-use estimates | Science 

https://www.sciencedirect.com/science/article/abs/pii/S1364032123000059
https://www.science.org/doi/10.1126/science.aba3758


world, while safeguarding our communities. But, to do so, we need legislation that encourages 

industry growth, not one that sets unnecessary barriers to competition. 

Sincerely, 

Ray Cantor 

Deputy Chief Government Affairs Officer, NJBIA 


